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RBC C-3 Update

O




Similar to Phase Il in that stochastic testing Is
required instead of 12/50 scenarios

AAA Scenario Generator

Stochastic Exclusion Test and Alternative Amount
options

Proposed Effective date is.

12/31/09



Effective date to be discussed at June Meeting

Possible changes to
SET “pass mark”;
Minimum C-3 factor;
Level of aggregation;
Date of testing allowed,;

AAA Is preparing an exposure draft of Practice Note
to assist in Implementation



Other Principles Based items

O




Governance

O




Annuity Sales Suitability and
.......................................... D-i.s.c-l-.o.s.u-r.e-s@l-l-us.tr.-a.ti-.o-ns-------------------------------------------




» Medicare Improvements for Patients and
Providers Act of 2008 = “MIPPA”

» Direct Impact on Medicare Supplement
New Plans

» Indirect Impact on Medicare Supplement
Medicare Advantage Environment

» Beyond 20107?

Potential changes to refund filing requirements
Changes to Medicare Program Itself



New Medicare Supplement Plans for 2010
Replacement Offer Requirements
Rating Implications
Innovative Benefits

Genetic Information Nondiscrimination Act of 2008
(“GINA”)

New Refund Formula



Speed to Market: I1IPRC
O

* Recently adopted standards:
o Equity Indexed UL
O ROP Term
o Bonus Benefits on Variable Annuities
o Market Value Annuities & MGA'’s

» Standards up for adoption:
o Amendment to Immediate Annuities

» Reduced fees for regional carriers
O (5 or less states)







