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~sNational Insurance Consumer Protection Act
*H.R. 1880 — Introduced April 2, 2009
*Optional Federal Charter

sNAIC Position
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Systemic Risk: What Is 1t?

vg pany POSES systemic risk when that entity’s activities
- N ve iertiie ability to ripple through the broader financial system
-—and trigger problems for other counterparties.

Tern Vaughan, NAIC CEO
March 5, 2009
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}nic RISk Regulater: U.S Treasury Plan

é 2 systemic risk regulator.
°What firms are systemically important?

‘tfengthen capital and risk management standards.

sSystemically important firms set aside funds to protect against
losses.

*Hedge Fund Registration.

eCertain size hedge funds must register with the SEC so it can
monitor those which may be threats to the economy.
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mlc RISk Regulator: U.S Treasury Plan
= (Continued)

'°Stfengthen Regulation of Money Market Funds.
* New rule avoids impact of fund failing.

sCreate New Resolution Authority.
*Power to unwind or resolve firms that pose systemic risk.
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E:—:Principles for Systemic Risk Regulation

JQE}‘” ACeess to state-based regulatory officials.

[y

e ————
=
P — B
A, —

= *Eormalized state and federal collaboration to regulate
“linancial’ conglomerates.

*| imited and extraordinary federal financial-stability

regulatory authority, exercised in conjunction with functional
regulators.
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_Esta 10) 1shes Office of National Insurance

___T-_.z-.,HE Tonal liie"and’ P&C Insurers
—:E\igflmal agencies and producers
~ s(Conversion from state to federal — vice versa
“SSupervisor and regulatory powers
sEnforcement powers
*Applies some state laws

sReceilvership and liquidation




Karen Weldin Stewart, CIR-ML
Insurance Commissioner
State of Delaware

__:T?NAIC Reaction to H.R. 1880

Ji ]_;l@' fortunate that this idea keeps getting recycled.
= FEONYIESS, has rejected this kind of thinking time and again.
-"'T-ﬁIS IS et a reform bill, it is a deregulation bill — aimed at
~ strpping the states of insurance oversight authority and
denying consumers of the time-tested protections that

regulatory power provides.

NAIC President Roger Sevigny, April 2, 2009
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uestions?

Now
or
later

steve.kinion@state.de.us




